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in the Matter of the Companies’ Creditors Arrangement Act re:
Okanagan Hilis Development Corporation, Vineyard Homes at The Rise Ltd.,
The Golf Club at The Rise Ltd. and Y-K Projects Ltd.
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PAGE 6 — 3. DEBTOR IN POSSESSION FINANCING (“DIP”) DETAILS

In the Fourteenth Monitors Report dated August 26, 2010, delivered to all parties on Thursday,
August 26™, 2010, please be advised there is an error on Page 6 — 3. Debtor in Possession
Financing ("DIP”) Details: which should read as follows:

3. DEBTOR IN POSSESSION FINANCING (“DIP”) DETAILS

e In the Monitor’s discussions with various parties, it is emerging that there is some
confusion as to how mortgage security sold to repay DIP is replaced in the future,

specifically as to its priority in the proposed three tranches of mortgage security to
be issued to the ARRES investors. ‘

e The Monitor recommends that meetings take place between various ARRES
Investor groups, their lawyers and ARRES and the Petitioners, to respond to
individual concerns being raised by Investor groups.

The Monitor apologizes for any inconvenience caused by the OVersight.
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