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Okanagan Hills Development Corporation

Balance sheet |
November 30 2007 2006
(Unaudited - see notice to reader)
Assgets
Current
Restricted cash $ 3,729,094 $ 4357,719
Temporary investments 652,736 1,341,685
Receivables 596,264 319,370
Deposits and prepaids 232,916 632,619
Land and development costa 36,084,283 - 36471,343
Land option deposits 3,019,277 3,019,277
- Due from related parties (Note 2) 2,687,526 1,010,678
47,002,096 37,158,691
Capital (Note 3) 200,800 400,447
Financing fees 2,785,754 2,596,333
. $ 49,988,650 $ 40155471
Liabilities
Current
Bank indebtedness $ 221646 $. 256,634
Payables and accruals 3,363,390 2,517,630
Provision to complete 1,238,630 1,037,198
Deferred revenue 2,625,260 1,267,969
Due to related parties (Note 2) 436,282 877.213
7,885,208 5,956,644
Long term debt (Note 4) 49,262,158 38,802,219
57,147,366 44,758,863
Deficiency
Share capital (Note 5) 881 881
Deficit (7,159,597) (4,604.,273)
(7,158,716) (4,603,392)
$ 49,988,650  § 40155471
O the Board

See accompanying notes to the financial statements

@ GrantThomton

Directos m Director
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Okanagan Hills Development Corporation

Statements of loss and deficit

Year ended November 30 2007 2006
(Unaudited - see notice to reader)
Sales $ 16610486  § 7,807,987
Cost of sales - 14,076,092 5,799,029
Gross profit 2,534,394 2,008,958
Otherincome 130,691 166,598
2,668,085 2,175,556
Expenses
Amortization 225,968 140,321
Automotive 14,904 30,445
Donations : - 7,600
Financing fees. 1,081,328 760,600
Interest and bank charges 41,771 63,410
Interest on long term debt 1,246,984 1,057,349
Insumnce 35,309 36,202
Management fees. 320,480 458,538
Marketing 1,165,381 .1,095,350
Office and sundry 63,223 76,263
Professional fees - 401,573 437,858
Property taxes 113,594 101,441
Rent - 92,508 42911
Repairs and maintenance 13,381 7,469
Telephone 23,558 17,494
Training and recruiting 27,708 22235
Travel 30,000 43,857
Utilities 10,264 8,320
Wages 769,015 478,168
5,682,949 4,885,831
Overhead recoveries 81
5,220,409 4,704,831
Net loss |8 (255534) § (2,529.775)
Deficit, beginning of year $ (4604273) § 2074998
Net loss (2,555,329) 529,
Deficit, end of year $ (1159507  § (4,604,273)
See accompanying notes to the financial statements
@ GrantThomton



Okanagan Hills Development Corporation

Notes to the financial statements
November 30, 2007 '
(Unaudited - see notice to render)

1. Accounting policy
Amortization

Rates of amortization applied on a declining balance basis, except for leasehold improvements
which is calculated using the straight-line method, to write off the cost of capital assets over their
estimated lives are as follows:

Equipment 20%
Computer hardware 45%
Computer software -100%
Leaschold improvements - 4 and 5 years

Video 30%

2. Due from/to related pastics

The following balances with companies controlled by certain officers and/or directors were
outstanding: '

2007 2006

Due from related parties
Due from 0752500 BC Ltd. . 100 $ 100
Due from 0752506 BC Lud. . 100 100
Due from Arres Capital Inc. 88 : 88
Due from Bella Vista Landscaping Company Lid. 406,506 231,548
Due from BMR Development Inc. 198 195
Due from Bella Vista Services Ltd. 10 -
Due from Leona Snider 850 -
Due from OK Hills Vineyard Litd. - 682
Due from Radford Investments Ltd. 59 59
Due from The Golf Club at the Rise Ltd. 895,628 739,927
Due from The Rise Cellars Inc. - 37979
Due from Vineyard Homes at the Rise Ltd. 1,383,993 -
$ 2,687,526 § 1,010,678

Due to related parties -
Due to The Rise Cellars Inc, $ 1,992 $ -
Due to Vineyard Homes at the Rise Ltd. ‘ - 214,956
Due to Y-K Projects Ltd. 434,290 662,257

$ 436,282 § 877213

There are no fixed terms of repayment for these loans.

@ GrantThomton



Okanagan Hills Development Corporation
Notes to the financial statements

November 30, 2007
(Unaudited - see notice to reader)
3. Capital assets 2007 -2006
Accumulated Net - Net
Equipment § 1479 0§ 62760 8 10419 5 119104
Computer hardware/software 111,702 87918 . 23,784 43,472
Leasehold improvements 268,895 237,951 30,944 186,938
Video ~ 85,602 49.949 35,653 50,933
§ 639378 § 438578 $ 200,800 $ 400447
4. Long term debt 2007 2006
Arres Capital Inc. $ 4,792,400 $ 4,207,967
Atrres Capital Inc. 2,400,000 2,500,000
Arres Capital Inc. 1,758,000 1,796,000
Arres Capital Inc. 2,928,280 5,459,000
Arres Capital Inc. 4,483,809 3,673,009
Arres Capital Inc. 587,500 $57,500
Arres Capital Inc, 20,302,276 16,691,037
Arres Capital Inc. 9,057,210 2,997,273
Acres Capital Inc. 525,000 -
Acres Capital Inc. 975,000 -
Atcres Capital Inc, 613,569 -
HSBC Bank Canada 869,114 870,000
City of Vernon - 50,433
$ 49,262,158 9 38,802,219
@ GrantThornton



Okanagan Hills Development Corporation
Notes to the financial statements

November 30, 2007
(Unaudited - see notice to reader)
5. Share caéitnl- . 2007 2006
Authorized
Unlimited Class A to Class C common shares without par
value
Issued
1,000 Class A shares $ 1 8 1
880,000 Class B shares 880 880
3 881 $ 881

6. Income taxes

The Company has losses carried forward for tax purposes of $7,017,147 expiring in the
following years: ' '

2015 $ 2,062,160
2026 . 2,511,809
2027 2,443,178

$ 7,017,147

@ GrantThornton
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